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TITLE 10 - TAXATION

Chapter 10.01 - Municipal Sales and Service Tax and Use Tax
Chapter 10.02 - Gross Receipts Tax
Chapter 10.03 - Urban and Rural Service Districts

CHAPTER 10.01 - MUNICIPAL SALES AND SERVICE TAX AND USE TAX
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10.0104

10.0105

Purpose. The purpose of this Chapter is to provide additional needed revenue for the \
Municipality of Colton, Minnehaha County, South Dakota, by imposing a municipal retail
sales and use tax pursuant to the powers granted by the State of South Dakota, by SDCL 10-
52 entitled Uniform Municipal Non-Ad Valorem Tax Law, and acts amendatory thereto.

Effective Date. From and after the first day of January, 2006, there is hereby imposed as a
municipal retail occupational sales and service tax upon the privilege of engaging in business
a tax measured by Two Percent (2%) on the gross receipts of all persons engaged in business
within the jurisdiction of the Municipality of Colton, Minnehaha County, South Dakota, who
are subject to the South Dakota Retail Occupational Sales and Service Tax, SDCL 10-45 and
acts amendatory thereto.

Use Tax. In addition there is hereby imposed an excise tax on the privilege of use, storage
and consumption within the jurisdiction of the municipality of tangible personal property or
services purchased from and after the first day of January, 2006, at the same rate as the
municipal sales and service tax upon all transactions or use, storage and consumption which
are subject to the South Dakota Use Tax Act, SDCL 10-46, and acts amendatory thereto.

Collection. Such tax is levied pursuant to authorization granted by SDCL 10-52 and acts
amendatory thereto, and shall be collected by the South Dakota Department of Revenue and
Regulation in accordance with the same rules and regulations applicable to the State Sales
Tax and under such additional rules and regulations as the Secretary of Revenue and
Regulation of the State of South Dakota shall lawfully prescribe.

Interpretation. It is declared to be the intention of this Chapter and the taxes levied hereunder
that the same shall be interpreted and construed in the same manner as all sections of the
South Dakota Retail Occupational Sales and Service Act, SDCL 10-45 and acts amendatory
thereto and the South Dakota Use Tax, SDCL 10-46 and acts amendatory thereto, and that
this shall be considered a similar tax except for the rate thereof to that tax.

CHAPTER 10.02 - GROSS RECEIPTS TAX

10.0201

10.0202

Purpose. The purpose of this Chapter is to provide additional needed revenue for the
Municipality of Colton, Minnehaha County, South Dakota, by imposing a municipal gross
receipts tax pursuant to the powers granted to the municipality by the State of South Dakota,
by SDCL 10-52A, and acts amendatory thereto.

Effective Date. From and after the first day of January 1, 2004, there is hereby imposed a
municipal gross receipts tax of One Percent (1%) upon the gross receipts from the sale of
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leases or rentals of hotel, motel, campsites or other lodging accommodations within the
municipality for periods of less than twenty-eight (28) consecutive days, the sale of alcoholic
beverages as defined in SDCL 35-1-1, establishments where the public is invited to eat, dine
or purchase and carry out prepared food for immediate consumption, and ticket sales or
admissions to places of amusement, athletic and cultural events, The tax applies to the gross
receipts of all persons engaged in business within the jurisdiction of the Municipality of
Colton, Minnehaha County, South Dakota, who are subject to the South Dakota Retail
Occupational Sales and Service Tax, SDCL 10-45 and acts amendatory thereto,

Collection. Such tax is levied pursuant to authorization granted by SDCL 10-52A and acts
amendatory thereto, and shall be collected by the South Dakota Department of Revenue and
Regulation in accordance with the same rules and regulations applicable to the State Sales
Tax and under such additional rules and regulations as the Secretary of Revenue of the State
of South Dakota shall lawfully prescribe.

Interpretation. It is declared to be the intention of this Chapter and the taxes levied hereunder
that the same shall be interpreted and construed in the same manner as all sections of the
South Dakota Retail Occupational Sales and Service Tax, SDCL 10-45 and acts amendatory
thereto and the South Dakota Use Tax, SDCL 10-46 and acts amendatory hereto, and that this
shall be considered a similar tax except for the rate thereof to that tax.

Use of Revenue. Any revenues received under this Chapter may be used only for the purpose
of land acquisition, architectural fees, construction costs, payment for civic center,
auditoriums or athletic facility buildings, including the maintenance, staffing and operations
of such facilities, and the promotion and advertising of the municipality, its facilities,
attractions and activities, '

CHAPTER 10.03 - URBAN AND RURAL SERVICE DISTRICTS

10.0301

10.0302
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Service Districts Established. Pursuant to the authority granted in SDCL ch. 9-21A, the City
is hereby divided in area into an urban service district and a rural service district constituting
separate taxing districts for the purpose of levying all City ad valorem property taxes, except
those levied for the payment of bonds.

Rural Service District - Criteria for Lands Included. The rural service district shall include
only such platted or unplatted iands as in the judgment of the City Council are rural in
character, are used or usable for agriculture, and are not developed for commercial, industrial
or utban residential purposes. The rural service district may include lands which are not
contiguous to one another,

Lands Described - Rural Service District. The rural service district shall consist of those
platted or unplatted lands described in exhibit A on file with the City Finance Officer's office
entitled "Lands Included in the Rural Service District," and made a part of this section, all of
which lands are rural in character, are used or usable for agriculture, and are not developed
for commercial, industrial or urban residential purposes. The rural service district shall also
include lands outside the municipality, if annexed into the corporate limits, which are rural in
character, are used or usable for agriculture, and are not developed for commercial, industrial
or urban residential purposes.
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Lands Included in Urban Service District. The urban service district shall include all lands
within the boundaries of the City which are not included in the rural service district.

Agricultural Land Annexed; Limitation on Mill Levy and Assessed Value. The tax levy and
assessed value on the agricultural land annexed shall not exceed the average tax levy and
average assessed value on unannexed agricultural land in adjoining townships in the county
so long as the annexed land remains rural property and is included in the rural service district,

Platting or Construction in Rural District. Whenever any parcel of land included within the
rural service district:

A, s platted in whole or in part;

B.  Is the subject of an application for a permit for the construction of a commercial,
industrial or urban residential development or improvement to be situated on such
parcel or any part thereof; or

C.  Otherwise fails to meet the criteria as set forth in Section 10.0303 this Chapter.
The board or officer of the City approving such plat or building permit or having knowledge of

the change in circumstances shall report the change to the City Council which shall make and
enter an order transferring such parcel from the rural service district to the urban service district.
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